MEP1 Special Economic Zone
fadw nfde &3

Government of India

r——

"

g

-i&“ﬁ ol
- \

L iy,

il
A L

m;w\ h«.'-/n

ANNUAL ACCOUNTS & REPORT

aif¥s @rar 3R Rae

2023-2024



Contents

FINANCIAL STATEMENT OF
MADRAS SPECIAL ECONOMIC ZONE AUTHORITY
FOR THE FINANCIAL YEAR - 2023-24

O©W 0 N O U1 & W N =

W W W N NN NNDNDNNDNNNDNRRRRR R R R R B
N R O OO N O U1 & W N R O OOWOWNOO VA, WNRDO

-

-

Schedule 1
Schedule 2
Schedule 3
Schedule 4
Schedule 5
Schedule 6
Schedule 7
Schedule 8
Schedule 9
Schedule 10
Schedule 11
Schedule 12
Schedule 13
Schedule 14
Schedule 15
Schedule 16
Schedule 17
Schedule 18
Schedule 19
Schedule 20
Schedule 21
Schedule 22
Schedule 23
Schedule 24
Schedule 25
Schedule 26

CAG Audit Report/Certificate. . .. .vvvtiiiitttiit ittt eeeennnnnnnnnnnnnnnns 5-7
ANNEXUNE .ottt it iiititittteteteseteseeesssesssssssensnsnsnsnsasasasasssasnnns 8-12
2 = T or =30 T=T = 14
Income & Expenditure ACCOUNES . . ..o v vvtiiit ittt iiiitt i eiinnsrennnsserannnsens 16
Corpus / Capital FUND . .. ..ottt ittt ittt eeeeeeennnnnnnnnnnnnnnns 18
Reserves and SUrplUS . ......oiiiiiii ittt it ittt iiinnereannsrernnnnnens 18
Earmarked / ENdOWMENt FUNAS ... civtttiiitiiiiieieneeeernnneeennneeeesnnnnenns 18
Secured Loans and BOFTOWINGS . ... vviiitttinnnetnneereennesrennnessennnessennnnns 20
UNSECUIEA LOANS .+ .o vttt vttt tteeeeteennessasnnsssosnnsssosnnsssosnnsssssnnsssens 20
Deferred Credit Liabilities. .. ......coiiiiiiiii ittt i it ietiieteennannnnnanns 22
Current Liabilities and Provisions. . . ...ttt iiiiii ittt ittt iiatea s 22
FIXEd ASSBES « v i ittt ittt ittt ietteeteassensnanssasssnsssnsssasssassosssasssnnssns 26
Investments from Earmarked/Endowment FUNAS. . .. ...viiitiiiiiiiiienieeennnnnenns 26
Investments Others. .. ....oiiiii ittt iiitiiitteteennsensssassosssosssasssnnsens 28
Current Assets, Loans and AdVanCes. .. ..ovvvtettnteninneneeeeneenraneneanensonennens 28
INCOMeE from Sales/SerViCES . . oot ittt t ittt itateeteneereenneesennnennnns 30
Grants/Subsidies (Irrevocable Grants and Subsidies Received) . ........covviiiveennenann, 32
FEees/SUbSCHPIONS ... ....uttiiiii ittt iiiaet it teenananeeesssannnnnnnns 32
Income from INVestMENtS. . ... oottt i iiit it iiaesennssreennnssosnnnnnens 32
Income from Royalty, Publications Etc ...........ccoiiiiiiiiii ittt iiiineeee 34
Interest Earned. .. ..oovttiit ittt ittt ittt ittt 34
(01 T [ Vol 4T 34
Increase/(Decrease) in Stock of Finished Goods & Work in Progress .........covvveeenn.. 36
Establishment EXPenses ... ..oovvuiiiiiiiiit ittt iiiineinnnsreennnssesnnnsnens 36
Other Administrative EXPENSes . ... cvvittiitinetinetenereneeeesenesenessnnsanasanns 36
Expenditure on Grants and SubsidieS EtC . .........ciiiiiiiiiiiiniinnrennrnnsnnnnnns 38
Bank Charges, Interestand Penalties ...........c.coiiiiiiiiiiiirinirnnrnnennneennnnns 38
Prior Period Hems . ... viiii ittt it iiitiettiettats et rat ettt aaeaas 40
Significant Accounting Policies. . .. ...cviiiii ittt it i i it iie et 42
Contingent Liabilities and Notes to AcCounts. . .. ..o vi it iiiiiinniinnrnnnennsennnnnns 44
Receiptsand Payment ACCOUNt . ... .. .itiitii it ineneneeenesenesoaesnnasnnasnnaans 50
Y T3 T = I 3T =T o 54

MEPZ Special Economic Zone—Chennai




v nfde a7 grfdsor
AGTE
3 av - 2023-24

[ 3| %5
1 L L 9-13
3 FT A ... 15
2 AT AR ST WAL ..o 17
4 FegEr 1 oww /g AL 19
5 g 2 R a af@AT....... 19
6 Iy 3 BAuRa/ "&eEd @A 19
7 HTHA 4 GUBT BT T FUR ..ottt 21
8  HTHHI 5 AT TOT....oouitintitit it 21
9 A 6 AT HOT AAATT ..., 23
10 g 7 W[ @fAGT @ WIS, ..ot 23
11 3eget 8 3raa FAMAAT. ... 27
12 3yt 9 WuiRa/ seeh MR @ e .. 27
13 et 10 33 ... 29
14 g 11 gdae wufa, ®or a . 29
15 3eqe 12 Rehr a @@l F 3. 31
16 Jeqee 13 Jefaner / |iewst (RN Jregarer 3R @fewst wrea). ... 33
17 HGEEA 14 qEF / Fq.oeitiniei i 33
18 APl 16 AT A A ... 33
19 g 16 ATEE, TohRIT 3 @ . ... 35
20 HEEEr 17 AT ST, 35
21 HFHEAT 18 HET BT ..ttt 35
22 N 19 FRAG@F RE AR/ (F R wmRwaA...... 37
23 HTHAT 20 WETTAT ST .. ovvtitititininiiiiiie ettt ettt ettt e et e aeaeaes 37
24 AT 21 T WRAMEIAS STT. ... 37
25 el 22 el T WA M T EE ..o, 39
26 g 23 dF A, ST AR A .. 39
27 IEEAT 24 F HATA MGEHT ... 41
28 HIHEl 25 FECAGUN AW AT .. .ottt 43
29  IyE 26 ITHTEAS SAGRAT IR WAl T IHMHRAB STAT . ...ooveininananininnnannnns 45
30 WTAT WICT 3 ST . ... 52
31 A RO ..o 55

r=-

Annual Accounts 2023-2024 { 3

-







RSP oraraien (Hek) o & PR
FEINET G4, 361, 30U GiA, SAMEUE, T - 600 018.

OFFICE OF THE DIRECTOR GENERAL OF AUDIT (CENTRAL)
Chennai

"LEKHA PARIKSHA BHAVAN", 361, Anna Salai, Teynampet, Chennai - 600 018.

No.DGA(C)/CRA/LAR /11-17/SAR/2023-24/2025-26/1 Dated: 09.04.2025

To

The Director (SEZ EOU),

Ministry of Commerce and Industry,
Department of Commerce,

Udyog Bhavan, New Delhi 110 107
Sir,

Sub: Separate Audit Report on the accounts of the Madras Special Economic Zone Authority, Chennai for the year
2023-24-reg

| forward herewith the Separate Audit Report along with the Statements of accounts of Madras Special
Economic Zone Authority, Chennai for the year 2023-24. The dates of presentation of the accounts and Audit
Report to Parliament may kindly be intimated to this office. One copy of the Report as presented to Parliament
may also be sent to this office in due course.

The receipt of this letter with enclosures may kindly be acknowledged.

Yours faithfully,

B

Deputy Director/CS-GST |
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Separate Audit Report of the Comptroller & Auditor General of India on

the Accounts of Madras Special Economic Zone Authority, Chennai for

the year ended 31st March 2024.

1. We have audited the attached Balance Sheet of Madras Special Economic Zone (MSEZA) Authority,
Chennai, as on 31 March 2024, Income & Expenditure Account and Receipts and Payments Account
for the year ended on that date under Section 19(2) of the Comptroller & Auditor General’s
(Duties, Powers & Conditions of Service) Act, 1971. Preparation of these financial statements is the
responsibility of the Authority’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of India
(CAG) on the accounting treatment only regarding classification, conformity with the best accounting
practices, accounting standards, disclosure norms, etc. Audit observations on financial transactions
with regard to compliance with the Law, Rules & Regulations (Propriety and Regularity) and efficiency-
cum performance aspects, etc., if any, are reported through Inspection Report/ CAG’s Audit Reports
separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. The audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. The audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of financial statements. We
believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

ii. The Balance Sheet, Income & Expenditure Account and Receipts and Payments Account dealt
with by this report have been drawn up in the format approved by the Ministry of Finance.

iii. In our opinion, proper books of accounts and other relevant records have been maintained by the
Madras Special Economic Zone Authority, Chennai as required in the rules and regulations of the
Authority, in so far as it appears from our examination of such books.

iv. We further report that:

A.INCOME AND EXPENDITURE ACCOUNT

I) Deposit amount of Rs 7.15 Crore given to the Highways Department of the Government of Tamil
Nadu for Civil Works to be done outside the Campus of MSEZ was shown as Revenue Expenditure
instead of treating it as ‘Advances’ given. This has resulted in excess expenditure booked to the extent
of Rs. 7.15 crore and non-exhibition of the same amount under Advances given for Capital works.

II) Building purchased at a cost of Rs. 13.50 crore in January 2024 was allowed depreciation to the
extent of Rs. 67,50,000 being 5% of value and charged to Income and Expenditure account without
being put to use by MSEZ till 31 March 2024. This resulted in excess allowance of depreciation to
the extent of Rs. 67,50,000 and under statement of value of Asset as on 31 March 2024 to the same
extent. Further, the building was kept idle for more than two years and audit found no evidence of
repair and maintenance expenditure booked for the building by the Authority since the SEZ is the sole
custodian of land at all points of time even if it is not the beneficial owner.

B. GENERAL

1) The employees of erstwhile SEZ are continuing to give their services to MSEZ Authority (Autonomous
Body). Due to delay in issuance of administrative order for transfer of employees from SEZ to MSEZ
Authority, the pay & allowances of those employees, were drawn through budget support of Ministry
of Commerce but not shown as Establishment expenses in the Income and Expenditure Account of
the Authority.

The Authority has the liability to refund the pay and allowances to the Ministry. The fact of non-
accounting of establishment expenses of these employees in the books of accounts of Authority and
showing surplus/deficit in Income & Expenditure Account without considering the establishment
expenses need to be disclosed in the Notes to Accounts. This issue was pointed out in previous years
as well.

LN
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I1) Transfer of Assets of MEPZ-SEZ to MSEZ Authority

The fixed assets (viz., land, building and other assets) have not been transferred from MEPZ- SEZ TO
MSEZ AUTHORITY because valuation of these assets was awaited.
Repeated request of MSEZ Authority to the Ministry of Commerce for transfer of assets of MEPZ- SEZ
is pending.

C. GRANTSIN AID
The Authority has not received any Grant in Aid during the year 2023-24.

D. NET EFFECT OF AUDIT:
The Nature of the observations detailed reflects some deficiencies in the accounting system and
hence complete information was not captured correctly in the financial statements. The entity was
advised to get a detailed internal audit done to remove these deficiencies.
Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income
& Expenditure Account and Receipts and Payments Account dealt with by this report agree with the
books of accounts.

v. In our opinion and to the best of our information and according to the explanations given to us,
the said financial statements read together with the Accounting Policies and Notes to Accounts,
and subject to the significant matters stated above and other matters mentioned in the Annexure
to this Audit Report, give a true and fair view in conformity with accounting principles generally
accepted in India.

a. Inso far as it relates to the Balance Sheet, of the state of affairs of Madras Special Economic
Zone Authority, Chennai as on 31 March 2024 and

b. Inso far as it relates to Income & Expenditure Account of the surplus for the year ended on
that date.

For and on behalf of the C&AG of India

Place: Chennai

Date: 09.04.2025
Director General of Audit (Central), Chennai
==
Y/
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ANNEXURE -1 DEVELOPMENT CHARGES RECEIVED DURING THE FINANCIAL YEAR 2023-2024

PARTICULARS AMOUNT IN RS AMOUNT IN CRORES
Security Deposit Paid In MSEZA A/c 65,89,472.00 6.5
Development charges Paid In MSEZA A/c 1,12,28,269.00 1.1

ANNEXURE -1l  QUARTERLY RENT RAISED DURING THE PERIOD APRIL 2023 TO MARCH 2024

QUARTER AMOUNT IN RS AMOUNT IN CRORES

Quarter 1 109,366,616.00 10.93
Quarter 2 111,428,498.00 11.14
Quarter 3 111,584,588.00 11.15
Quarter 4 112,307,037.00 11.23
TOTAL RENT CHARGED FOR THE FY 2023-24 444,686,739.00 44.45

ANNEXURE- 11l QUARTERLY INTEREST COMPUTED DURING THE PERIOD APRIL 2023 TO MARCH 2024

QUARTER AMOUNT IN RS AMOUNT IN CRORES

Quarter 1 16,037,263.00 1.6
Quarter 2 17,620,607.00 1.76
Quarter 3 18,816,036.00 1.88
Quarter 4 18,419,802.00 1.84
TOTAL INTEREST CHARGED FOR THE FY 2023-24 70,893,708.00 7.08

ANNEXURE - IV FIXED DEPOSIT & SWEEP ACCOUNT HELD AS ON 31ST MARCH 2024

BANK ACCOUNTS AMOUNT IN RS

Sweep Account with Indian Bank 981,661,076.00
FD With Indian Bank 1,328,177,463.00
FD With ICICI bank 847,789,316.00
FD With HDFC bank 350,000,000.00
FD With Canara Bank 80,298,170.00
FD With Union Bank 91,912,302.00
FD With State Bank of India 400,462,624.00
FD With Central Bank of India 50,000,000.00
Indian Bank Current A/c. 16,368,301.38
ICICI Current A/c 246.00
Indian Bank Savings Account 7,327,174.00
Central Bank of India Savings Account 86,223,748.30
TOTAL BALANCE WITH BANK 4,240,220,420.68
Y
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ANNEXURE -V BANK RECONCILIATION STATEMENT - INDIAN BANK ACCOUNT NO.: 832199791
AS ON 31-MARCH-2024

| |BALANCEASPERBANKBOOK(TALLY) | [ | | ]1,63,68,30138

Add: | Cheque Deposited for payment but not 208,935.00

Credited in bank
Date |Expenses Head Voucher |Vch No |Amount Subsequent debit/credit date
Payment towards TDS Labour Maintainance 284 600.00

Contract - 194C paid but cleared as on 02-02-24

cheque No: 230540
Payment towards TDS Technical Contract - 194) 284 73.00

paid but cleared as on 02-02-24 cheque No:

230541
Payment towards TDS Technical Contract - 194) 285 588.00

paid but cleared as on cheque No: 230544
Payment towards TDS Maintenance Contract - 285 2,436.00

194C paid but cleared as on cheque No: 230543
Payment towards TDS Maintenance Contract 286 1,567.00

- 194C paid but cleared as on cheque No:

230346
Payment towards TDS Technical Contract - 194) 286 433.00

paid but cleared as on cheque No: 230347
Payment towards TDS Technical Contract - 194) 287 4,785.00

paid but cleared as on 02-04-24 cheque No:
230351

Payment towards TDS Technical Contract - 194) 287 198,453.00
paid but cleared as on 02-04-24 cheque No:

230349
Less: | Cheque deposited but not cleared -
Date |Income Head Voucher |[Vch No | Amount Subsequent debit/credit date
Balance as per Pass Book 1,65,77,236.38

BANK RECONCILIATION STATEMENT - INDIAN BANK ACCOUNT NO.: 6724198971 AS ON 31-MARCH-2024

| [BALANCE AS PERBANKBOOK (TALLY) | | | | | 7327,174.00

Add: |Cheque issued for payment but not Cleared
in bank
Date |Expenses Head Voucher |Vch No |Amount Subsequent
debit/credit
date
Less: | Cheque deposited but not cleared -
Date |Income Head Voucher |Vch No |Amount Subsequent
debit/credit
date
Balance as per Pass Book 7,327,174.00

BANK RECONCILIATION STATEMENT - INDIAN BANK ACCOUNT NO. : 7127505941 AS ON 31-MARCH-2024

| [BALANCE AS PERBANKBOOK (TALLY) | | | | | 201110.00

Add: |Cheque issued for payment but not Cleared
in bank
Date |Expenses Head Voucher |Vch No | Amount Subsequent
debit/credit
date
Less: | Cheque deposited but not cleared -
Date |Income Head Voucher [Vch No | Amount Subsequent
debit/credit
date
Balance as per Pass Book 201,110.00
LY
V \
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BANK RECONCILIATION STATEMENT - ICICI BANK ACCOUNT NO: 139305001507
AS ON 31-MARCH-2024

Add: |Cheque issued for payment but not Cleared
in bank
Date |Expenses Head Voucher |Vch No |Amount Subsequent
debit/credit
date
Less: | Cheque deposited but not cleared -
Date |Income Head Voucher |Vch No |Amount Subsequent
debit/credit
date
Balance as per Pass Book 246.00

BANK RECONCILIATION STATEMENT - CENTRAL BANK OF INDIA ACCOUNT NO: 5347440588
AS ON 31-MARCH-2024

BALANCE AS PER BANK BOOK (TALLY) 86,223,748.30

Add: |Cheque issued for payment but not Cleared -
in bank
Date |Expenses Head Voucher |Vch No |Amount Subsequent
debit/credit
date
Less: | Cheque deposited but not cleared -
Date |Income Head Voucher |Vch No |Amount Subsequent
debit/credit
date
Balance as per Pass Book 86,223,748.30

ANNEXURE -VI DEVELOPMENT COMMISSIONER - MEPZ ACCOUNT
AS ON 31-MARCH-2024

| |ParTiCULARS DEBIT CREDIT BALANCE

Opening balance as on 1-4-2023 (Cr.) 476,058.00
Add: 48,249.00

Being Reimbursement received from DC office for the 48,249.00
expenses incurred on behalf of DC office by MSEZA

Being amount Received in MSEZA Authority Wrongly
instead of DC Account ot be Repaid to Development
Commissioner

Less 415,009.00
Less -
Being Expenses incurred on behalf of DC Office by MSEZA 415,009.00
Closing balance as on 31-3-2024 (Cr.) 109,298.00

MEPZ Special Economic Zone—Chennai
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BALANCE SHEET AS ON 31ST MARCH 2024

SCHEDULE
NUMBER

CURRENT YEAR
31-03-2024 RS. P

PREVIOUS YEAR
31-03-2023 RS. P

PARTICULARS

CORPUS / CAPITAL FUND AND LIABILITIES:

Corpus / Capital Fund

Reserves and Surplus

Earmarked / Endowment Funds
Secured Loans and Borrowings
Unsecured Loans and Borrowings
Deferred Credit Liabilities

Current Liabilities and Provisions

N oo oA WN e

5,011,190,531.94
96,472,165.43

127,848,187.32

4,525,993,483.11
98,424,823.43

105,216,674.24

TOTAL - LIABILITIES

5,235,510,884.69

4,729,634,980.78

ASSETS:

Fixed Assets
Investment - From Earmarked / Endowment Funds
Investment - Others

Current Assets, Loans and Advances

10
11

430,818,688.03

4,804,692,196.66

153,879,899.63

4,575,755,081.15

Miscellaneous Expenditure (to the extent not written off -
of adjusted)

TOTAL - ASSETS

5,235,510,884.69 4,729,634,980.78

Significant Accounting Policies 25

Contingent Liabilities and Notes to Accounts 26

Note:

This statement is prepared based on informations / explanations given to us, more detailed in our letter dated

11 August 2024 attached hereto. Previous year figures have been re-casted / re-grouped in accordance with Current
Year classifications

For VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS
Firm Reg No. 004494S / S200037
Place: Chennai

Date: 11-08-2024

R. Venkatesh
(PARTNER)
M. No. 203816

MEPZ Special Economic Zone—Chennai
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MEPZ

Annual Accounts 2023-2024

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2024

PARTICULARS NUMBER 31-03-2024 RS. P | 31-03-2023 RS. P
INCOME

Income from Sales / Services 12 488,496,305.00 415,879,523.00
Grants/Subsidies 13 - -
Fees/Subscriptions 14 11,228,269.00 59,030,172.00
Income from Investments (Income on Investments 15 - -
from Earmarked/Endowment Funds, Transferred to

Funds)

Income from Royalty, Publications etc., 16 - -
Interest Earned 17 341,321,479.08 241,352,063.64
Other Income 18 3,968,800.00 6,142,008.00
Increase/Decrease in Stock of Finished Goods and WIP 19 - -
TOTAL (A) 845,014,853.08 722,403,766.64
EXPENDITURE

Establishment Expenses 20 9,889,053.00 5,678,165.00
Other Administrative Expenses Etc 21 338,895,193.65 128,429,703.00
Expenditure on Grants, Subsidies etc., 22 - -
Bank Charges, Interest and Penalties 23 7,140.00 14,622.70
Prior Period items 24 (9,066,646.00) (1,846,411.00)
Depreciation / Impairment :

For the Year 20,781,436.00 15,389,166.00
Prior Period (688,372.40) -
TOTAL (B) 359,817,804.25 147,665,245.70
Balance being excess of Income over Expenditure (A-B) 485,197,048.83 574,738,520.94
Transfer to Special Reserve - -
Transfer to/From General Reserve - -
BALANCE BEING SURPLUS (DEFICIT) CARRIED TO 485,197,048.83 574,738,520.94
CORPUS / CAPITAL FUND

Significant Accounting Policies 25

Contingent Liabilities and Notes on Accounts 26

Note:

This statement is prepared based on informations / explanations given to us, more detailed in our letter
dated 11 August 2024 attached hereto. Previous year figures have been re-casted / re-grouped in accordance

with Current Year classifications

Place: Chennai
Date: 11-08-2024

For VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS
Firm Reg No. 004494S / S200037

R. Venkatesh
(PARTNER)
M. No. 203816

MEPZ Special Economic Zone—Chennai
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MEPZ
SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31 MARCH 2024
SCHEDULE1 CORPUS /CAPITAL FUND

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
Balance at the beginning of the year 4,525,993,483.11 3,951,254,962.17

Add / (Deduct) : Balance of net Income / (Expenditure) transferred 485,197,048.83 574,738,520.94
from Income and Expenditure Account

Add: Capital Expenditure written off now capitalised - -
Less: Capital Investment written off - -
BALANCE AS AT THE YEAR END 5,011,190,531.94 4,525,993,483.11

SCHEDULE 2 RESERVES AND SURPLUS

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. CAPITAL RESERVE

As per last Account 98,424,823.43 100,674,356.43
Additions during the year - -
Less: Deductions during the year (Proportionate depreciation on (1,751,548.00) (2,249,533.00)
Fixed Assets procured from Capital grants from Government)

Less: Deductions during year (Grants repaid and other deductions) (201,110.00) -
SUB-TOTAL 96,472,165.43 98,424,823.43

2. REVALUATION RESERVE

As per last Account - -

Additions during the year - -
Less: Deductions during the year - -
SUB-TOTAL o o
3. GENERAL RESERVE
As per last Account - -

Additions during the year - -
Less: Deductions during the year - i,
SUB-TOTAL = -
TOTAL (1+2+3) 96,472,165.43 98,424,823.43

SCHEDULE3 EARMARKED / ENDOWMENT FUNDS

P A )
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
a. Opening balance of the funds - -
b. Addition to the funds
i. Grants/ donation - -
ii. Income from investment made from funds - -

iii. Other additions = =
TOTAL (b) - -

5\ 18 I= MEPZ Special Economic Zone—Chennai
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MEPZ

c. Utilisation / Expenditure towards objectives of funds
i. Addition to funds:
- Fixed Assets - -

- Grants released for projects - -

- Proportionate Depreciation transferred to Income & - -
Expenditure Account

TOTAL - -

ii. Revenue Expenditure:

- Salaries, Wages and allowances etc - -
- Rent = =
- Other Administrative expenses - -
TOTAL = =
TOTAL (c) = =
NET BALANCE AS AT THE YEAR END (a + b - ¢) - -

SCHEDULE4 SECURED LOANS AND BORROWINGS

PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
1. Central Government - -
2. State Government - -
3. Financial Institutions
a. Term Loan - -
b. Interest Accrued and due - -
4. Banks
a. Term Loan
- Interest Accrued and due - -
b. Other Loans (specify)
- Interest Accrued and due - -
5. Other Institutions and agencies = =
6. Debentures and Bonds - -
7. Other (Specify) - -
TOTAL = =

SCHEDULES5 UNSECURED LOANS

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Central Government = =

2. State Government - -
3. Financial Institutions
a. Term Loan - -
b. Interest Accrued and due - -
4. Banks
a. Term Loan

- Interest Accrued and due - -

1 20 4 MEPZ Special Economic Zone—Chennai
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b. Other Loans (specify)
- Interest Accrued and due
5. Other Institutions and agencies
6. Debentures and Bonds
7. Other (Specify)

Annual Accounts 2023-2024

TOTAL

SCHEDULE 6 DEFERRED CREDIT LIABILITIES

PARTICULARS

a. Acceptances secured by hypothecation of capital equipment and
other assets

b. Other

CURRENT YEAR
31-03-2024 RS. P

PREVIOUS YEAR
31-03-2023 RS. P

TOTAL

Note: Amount due within one year

SCHEDULE 7 CURRENT LIABILITIES AND PROVISIONS

PARTICULARS

A. CURRENT LIABILITES

CURRENT YEAR
31-03-2024 RS. P

PREVIOUS YEAR
31-03-2023 RS. P

1. Acceptances
2. Sundry Creditors :
a. For Goods
b. Others
3. Advances Received
4. Interest accrued but not due on:
a. Secured loans / borrowing
b. Unsecured loans / borrowing
5. Statutory Liabilities:
a. Duties and taxes
b. Other
6. Provision for depreciation
7. Liability to DC, Madras SEZ

118,103,852.53
8,913,807.85

721,228.94

109,298.00

102,174,176.00
2,218,776.24

347,664.00

476,058.00

SUB - TOTAL (A)

127,848,187.32

105,216,674.24

B. PROVISIONS

1. For Taxation (FBT)

Gratuity

Superannuation / Pension
Accumulated Leave Encashment
Trade Warranties / Claims
Others

o v oA W

SUB - TOTAL (B)

TOTAL (A +B)

127,848,187.32

105,216,674.24

MEPZ Special Economic Zone—Chennai
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- g!g Annual Accounts 2023-2024
MEPZ

SCHEDULE 8 FIXED ASSETS

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Tangible Assets 277,436,995.03 14,61,17,102.63
2. Intangible Assets 61,519.00 1,02,531.00
3. Capital Work In Progress 153,320,174.00 76,60,266.00
TOTAL 430,818,688.03 15,38,79,899.63

SCHEDULE9 INVESTMENTS FROM EARMARKED / ENDOWMENT FUNDS

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Government Securities - -
2. Other Approved Securities - -
3. Shares - -
4. Debenture and Bonds - -
5. Subsidiaries and Joint Ventures - -
6. Others (to be specified) - -
TOTAL = =

MEPZ Special Economic Zone—Chennai
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-@ Annual Accounts 2023-2024
MEPZ

SCHEDULE 10 INVESTMENTS OTHERS

P - 70y

PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
1. Government Securities - -
2. Other approved Securities - -
3. Shares - -
4. Debentures and Bonds - -
5. Subsidiaries and Joint Ventures - -
6. Others (to be specified) - -

TOTAL - -

SCHEDULE 11 CURRENT ASSETS, LOANS AND ADVANCES

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
A. CURRENT ASSETS

1. Inventories

a. Stores and Spares - -
b. Loose Tools - -
c. Stockin trade
- Finished goods - -
- Work in progress - -

- Raw materials - -

d. Stock of Holograms 20,001.00 38,887.00

2. Sundry Debtors
a. Outstanding for a period exceeding six months 627,360,270.00 50,59,49,803.22
b. Outstanding for a period upto six months 123,994,493.33 9,45,11,546.50
less: Provision for Bad and doubtful debts (342,323,461.53) (19,27,72,595.35)
Net Sundry Debtors after provision for Bad and doubtful debts 409,031,301.80 40,76,88,754.37
3. Cash balances in hand (including Cheque / drafts etc.,) 18,080.00

4. Bank balances
a. With scheduled banks:

- On Current Accounts 16,368,547.38 22,13,702.38
- On Deposit Accounts (Fixed Deposit) 4,130,300,951.00 3,93,95,48,780.00
- On Savings Accounts 93,550,922.30 9,10,99,237.30

b. With non-scheduled banks:

- On Current Accounts - -

- On Deposit Accounts (Fixed Deposit) - -

- On Savings Accounts - -

5. Post office Savings Account - -

6. Prepaid Annual Maintenance Charges - -

TOTAL: A. CURRENT ASSETS 4,649,271,723.48 4,44,06,07,441.05
==
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MEPZ
B. LOANS, ADVANCES AND OTHER ASSETS
1. Loans
a. Staff - -

b. Other entities engaged in activities / objectives similar to that - -
of the entity

c. Others (Specify) - -

2. Advances and other recoverable amounts - recoverable in cash or
in kind or for value to be received.

On capital account - -

a.
b. Towards renovation/ Maintenance - -

c. Towards Administrative Expenses 65,370.00 24,262.00
d. Prepayments - -
e. Deposits 105,100.00 1,05,100.00

3. Income Accrued
a. Oninvestment from Earmarked / Endowment fund - -
b. On Investment - other - -
147,097,596.38 13,10,28,946.30
d. Other (income due unrealised RS) - -

c. On Fixed Deposits

4. Claims Receivable / TDS receivable 7,299,772.80 39,89,331.80
5. Capital Grants Receivable - -
6. Due from MSTC, towards EMD collected 852,634.00 -
TOTAL: B. LOANS, ADVANCES AND OTHER ASSETS 155,420,473.18 13,51,47,640.10
GRAND TOTAL 4,804,692,196.66 4,57,57,55,081.15

SCHEDULES FORMING PART OF INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED
31ST MARCH 2024

SCHEDULE 12 INCOME FROM SALES / SERVICES

PARTICULARS

1. Income from sales:

CURRENT YEAR
31-03-2024 RS. P

PREVIOUS YEAR
31-03-2023 RS. P

a. Sale of finished goods - -
b. Sale of raw materials - -
c. Sale of Scrap - -
2. Income from Services:
a. Labour and Processing Charges - -
b. Professional Consultancy Services - -
c. Sale of Scrap - -
d. Maintenance Services (Equipment Property) - -
e

. Others (specify) / Lease Rent

(i) Lease Rent

(ii) Electricity Charges
(iii) Water Charges
(iv) Security Charges

444,686,739.00
4,693,581.00
6,562,325.00
30,011,736.00

377,101,731.00
3,498,008.00
5,000,475.00
27,943,413.00
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MEPZ
(v) Garbage Charges 2,325,348.00 1,447,560.00
(Vi Maintainance Charges 216,576.00 888,336.00
TOTAL 488,496,305.00 415,879,523.00

SCHEDULE 13 GRANTS / SUBSIDIES (IRREVOCABLE GRANTS AND SUBSIDIES RECEIVED)

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Central Government
Planned Expenditure - -
Non Planned Expenditure = =
State Government(s)
Government Agencies - -
Institutions / Welfare Bodies - -

International Organisations - -

o v oW

. Other (specify) - -
TOTAL = =

SCHEDULE 14 FEES/SUBSCRIPTIONS

P - -
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
Entrance Fees - -
Development Charges 11,228,269.00 59,030,172.00
Annual Fees/Subscription - -
Seminar Program Fees - -
Consultancy Fees - -

BDF Processing Fees - -

Institutions/Welfare Bodies - -

© S BN~ RN e

. International Organisations - -
TOTAL 11,228,269.00 59,030,172.00

SCHEDULE 15 INCOME FROM INVESTMENTS

(Income on Investments from Earmarked/Endowment Funds, Transferred to Funds)

PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Interest
a. On Government Securities - -
b. Other Bonds/Debentures - -
c. Others (FD with Banks) - -

2. Dividends
a. On Shares - -
b. On Mutual Fund Securities - -

3. Rents - -

4. Others (Specify) - -
TOTAL = =

MEPZ Special Economic Zone—Chennai
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MEPZ
SCHEDULE 16 INCOME FROM ROYALTY, PUBLICATIONS ETC

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Income from Publications - -

2. Income from Royalty - -
3. Others (Specify) - i
TOTAL S -

SCHEDULE 17 - INTEREST EARNED

CURRENT YEAR PREVIOUS YEAR

PARTICULARS 31-03-2024 RS. P 31-03-2023 RS. P
1. On Term Deposit
a. With Scheduled Banks 152,321,302.75 68,565,481.60

b. With Non-Scheduled Banks - -
c. With Institutions - -

d. Others / accrued interest 117,899,405.33 119,331,683.04
2. On Savings Account
a. with Scheduled Banks 207,063.00 195,579.00

b. With Non-Scheduled Banks - -
c. Post Office Savings Accounts > >
d. Others - -
3. On Loans
a. Employees/staff - -

b. Others - -
4. Interest on Debtors and Other Receivables 70,893,708.00 53,259,320.00
TOTAL 341,321,479.08 241,352,063.64

SCHEDULE 18 OTHER INCOME

e o e
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

1. Profits on sale/Disposal of Assets

a. Owned Assets - -

b. Proportionate value of Depreciation charged on Fixed Assets to the 1,751,548.00 2,249,533.00

extent acquired out of grants - as per Accounting Standard 12

2. Export Incentive realised - -

3. Fees for Miscellaneous Services (Plot Transfer Charges) - -
4. Miscellaneous Income

a. Income from holograms 833,037.00 1,345,900.00
b. Income from Vehicle pass 124,300.00 681,200.00
c. Penalty 355,195.00 2,800.00
d. Toll fee 174,720.00 936,610.00
e. EMD forfeited 200,000.00 -
f.  Annual maintenance charges - -
g. Sale of Scrap 530,000.00 744,900.00
h. Others - 181,065.00
I. Valuation fees -Income - -
TOTAL 3,968,800.00 6,142,008.00
==
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MEPZ

SCHEDULE 19 INCREASE / (DECREASE) IN STOCK OF FINISHED GOODS & WORK IN PROGRESS

e LSm e
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
1. Closing Stock
a. Finished Goods - -
b. Work in Progress - -
2. Less: Opening Stock
a. Finished Goods - -

b. Work in Progress - -
TOTAL = =

SCHEDULE 20 ESTABLISHMENT EXPENSES

PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
a. Wages and Salaries 9,746,760.00 5,678,165.00
b. Allowances and Bonus - -
c. Contribution to Provident Fund - -
d. Contribution to Other Fund (Specify) - -
e. Staff Welfare Expenses 142,293.00 -
f. Expenses on Employees Retirement - -
g

Honorarium to Staff - -

TOTAL 9,889,053.00 5,678,165.00

SCHEDULE 21 OTHER ADMINISTRATIVE EXPENSES

CURRENT YEAR PREVIOUS YEAR
PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P

a. Purchase of holograms 18,886.00 21,614.00
b. Processing Charges - -
c. Cartage and Carriage Inward - -
d. Civil Works outside the campus - Expenses 71,500,000.00

e. Minor Works A/c 2,092,451.00 -
f. Miscellaneous Expenses 11,064,371.00 1,128,887.00
g. Office Expenses 2,278,980.27 -
h. Professional Fees - -
i. Rent Rates and Taxes - 598,752.00
j. Vehicle Running and Maintenance - -
k. Postage, Telephone and Communication Expenses 24,473.38 -
|.  Printing and Stationery 110,000.00 147,700.00
m. Travelling and Conveyance Expenses 351,440.00 93,602.00

. Newspaper Expenses - -

. Other Office Expenses = =

n
o
p. Expenses on Meeting & Fees - -
q

. Auditors Remuneration - -

MEPZ Special Economic Zone—Chennai
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52

r. Computer Consumables

s. Legal and Professional Charges

t. Provision for Bad and Doubtful Debts/ Advances
u. lIrrecoverable Balances Written Off

v. Packing Charges

w. Freight and Forwarding Expenses

x

Distribution Expenses

Advertisement and Publicity

N <

Photocopy Charges

za. Write Off

zb. Training Expenses

zc. Loss on sale of Car

zd. Security Charges

ze. Maintenance Expenses

zf. Electricity Charges

zg. Water Charges

zh. Legal Charges

zi. Insurance Charges

zj. Survey Expenses

zk. Consent charges, water cess
zI. Roundoff Adjustment

zm. Sundry Balance Written off

8,056,329.56
149,550,866.18

323,714.00

28,164,601.00
48,570,971.26
12,829,261.00

3,439,260.00

454,175.00
65,400.00
14.00

Annual Accounts 2023-2024

2,402,429.97
53,194,070.00

103,370.00

2,440,044.00

23,519,799.00
30,379,476.03
11,043,642.00

3,297,200.00

30,000.00
29,117.00

TOTAL

338,895,193.65

128,429,703.00

SCHEDULE 22 EXPENDITURE ON GRANTS AND SUBSIDIES ETC

PREVIOUS YEAR

CURRENT YEAR
PARTICULARS 31-03-2024 RS. P

a. Grants given to Institutions/Organisations

b. Subsidies given to Institutions / Organisations
Transport Assistance
Development of Infrastructure

Market Development

- o o o

Quality Control System

31-03-2023 RS. P

TOTAL

SCHEDULE 23 BANK CHARGES, INTEREST AND PENALTIES

CURRENT YEAR PREVIOUS YEAR
31-03-2024 RS. P | 31-03-2023 RS. P

PARTICULARS

a. On Fixed Loans

b. On Other Loans (Including Bank Charges)

c. Other (Bank Charges) 7,140.00 14,206.70
d. Other Statutory levies / Charges - 416.00
TOTAL 7,140.00 14,622.70
Y
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SCHEDULE 24 PRIOR PERIOD ITEMS

P -

PARTICULARS 31-03-2024 RS. P | 31-03-2023 RS. P
Rent Income - Reversal of excess charged / accounted in Prior periods - -
Interest on Rent - Reversal of interest levied in Prior periods 32,397.00 32,397.00
Security charges Income - Reversal of excess charged / accounted in - -
Prior periods
Water charges Income - Reversal of excess charged / accounted in 4,812.00 4,812.00
Prior periods
Garbage charges Income - Reversal of excess charged / accounted in - -
Prior periods
Maintenance charges to KITCO for period July 2017 - March 2018 - -
Electricity charges Income -Reversal of excess charged / accounted in - -
prior Periods

Entry fee and Advance rent for Plot - Ann received in FY 17-18 and -- --
treated as income in the said financial year - reversed in current year
due to non-allotment of Plot A 11 to the unit

Water Charges not accounted in the FY 2018-19 for the month of -- --
February 2019 and March 2019

Prior period depreciation recognition of Fans 2,366.00 2,366.00
Visit of Loksabha committee to Chennai - -
Others - -
Less: = =
Rent Income - Prior periods (17,30,873.00) (17,30,873.00)
Interest on Rent - Prior periods (26,016.00) (26,016.00)
Water charges Income - Prior periods - -
Electricity charges Income - Prior periods (31,163.00) (31,163.00)
Security charges Income - Prior periods (65,964.00) (65,964.00)
Garbage Charges Income - Prior periods (16,200.00) (16,200.00)
Regonition of fans brought in Previous year (15,770.00) (15,770.00)

Visit of Loksabha committee to Channai - -
Maintenance Charges excess booked in previous Financial Years - -

Maintenance Charges - Excess booked in previous Financial Yeras, now - -
reversed - CSIR NEERI Project as per AG Audit Observation

Reimbursement by DC of expenses incurred in previous Financial Years - -
Interest on late payment - Short booked in previous year
Interest on fixed deposits Recored-Short Booked in Previous year - -
Prior period- Rental Income -Famtex Pvt Ltd - -

Prior period - Interest On late Payment- Famtex Pvt Ltd - -

TOTAL (18,46,411.00) (18,46,411.00)
==
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS:

SCHEDULE 25: SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION

e The Financial Statements are prepared on the basis of historical cost convention unless otherwise stated
and on the accrual method of accounting.

REVENUE RECOGNITION
a. Lease Rental, Electricity Charges, Water Charges and Security Charges are recognized on accrual basis.
b. Interest on deposits is recognized on time proportion basis.
c. ID card and entry permit fee is recognized on receipt basis.
d. Plot Transfer fee is recognized on receipt basis.

INVESTMENTS

¢ Investments classified as “Long term investments” are carried at cost. Provision for decline other than
temporary is made in carrying cost of such investments.

¢ |nvestments classified as “Current” are carried at lower of cost and fair value. Provision for shortfall on the
value of such investments is made for each investment considered individually and not on the global basis.

e Cost includes acquisition expenses like brokerage, transfer stamps.

FIXED ASSETS

¢ Fixed assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and incidental
and direct expenses related to acquisitions and less depreciation. In respect of projects involving
construction, related pre operational expenses (including interest on loans for specific project prior to its
completion), form part of the value of the asset capitalized.

¢ Fixed assets acquired out of monetary grants, received from Ministry of Commerce / State Government
are capitalized at cost of acquisition and the amount of monetary grant received from Ministry of
Commerce / State Government is reflected as corresponding credit to Capital Reserve.

DEPRECIATION
¢ Depreciation has been provided on written down value basis as per the rates provided in Income Tax Act, 1961.

SUNDRY DEBTORS

¢ Sundry debtors have been accounted for based on bills raised / realisable from the units. The MSEZ
Authority is providing for 100% of debts outstanding for more than 3 years as on reporting date.

GOVERNMENT GRANTS / SUBSIDIES

e Government grants of the nature of Promoter’s contribution towards capital cost of setting up projects
for acquisition of capital fixed assets are treated as capital reserves.

e Grants in respects of depreciable assets are treated as deferred income which is recognized in the profit
and loss statement on a systematic basis over the useful life of the asset, to the extent of depreciation
charged on such assets in every financial year.

e eGovernment grants are accounted for where there is reasonable assurance that the enterprise will
comply with the conditions attached to them and where such benefits have been earned by the
enterprise and it is reasonably certain that the ultimate collection will be made.

LEASE RENT
Lease rental are expensed with reference to the lease terms.
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS:

SCHEDULE 26: CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS

CONTINGENT LIABILITIES
1. Claim against entity not acknowledged as debt —
a. Land additional compensation claim - NIL (Previous year —Rs. NIL)
b. In respect of:
- Bank Guarantees given by / on behalf of MSEZA — Rs. NIL (Previous year — Rs. NIL)
- Letter of Credit opened by any Bank on behalf of MSEZA — Rs. NIL (Previous year —Rs. NIL)
- Bills discounted with banks — Rs. NIL (Previous year — Rs. NIL)
- Disputed Demands in respect of,
Income Tax — Rs. NIL (Previous year —Rs. NIL)
Sales Tax — Rs. NIL (Previous year —Rs. NIL)
Municipal Tax — Rs. NIL (Previous year —Rs. NIL)
Goods and Services Tax — Rs. NIL
C. In respect of claims from parties for non-execution of orders, but contested by MSEZA Rs. NIL
(previous year — Rs. NIL)

CAPITAL COMMITMENTS AS ON 31ST MARCH 2024:

CAPITAL CAPITAL
COMMITMENT [AMOUNT PAID| COMMITMENT
AS ON 3157 DURING THE AS ON 3157
MARCH 2023 FY 2023-24 MARCH 2024
PROJECT PURPOSE RS. RS. RS.
(a) (b) (c) (d) (e)
1 Construction of New admin office building Nil 56,22,309| 52,02,31,239.94
2 Rectification and painting works for boundary/ Nil Nil 44,14,980.10
compound wall Phase - I
3 Painting and wall ceiling work in SDF 1 Ground Nil Nil 9,87,836.62
floor
4 Renovation of Admin office Building Nil 1,61,58,884 4,02,36,929.32
5 Construction of Freedom Plaza Nil Nil 12,11,72,049.26
6 Laying of cement concrete road in rear gate Nil Nil 21,07,567.08
T
7 Construction of New canteen building Nil 12,00,689 4,13,57,140.25
8 Renovation of rear gate building for customs operations Nil 11,84,666 2,68,09,357.55
9 Construction of Trade Facilitation Centre Nil 1,64,07,381| 82,33,16,390.44
10 Revamping of 1.0 MLD Sewage Treatment Plant Nil Nil 15,00,460.12
11 Design, Development, Implementation, O&M of Nil 9,30,42,563| 14,01,78,447.96
Smart Access Control Surveillance, Smart parking
Enforcement System
12 Removal of Debris waste Nil Nil 12,59,335.77
13 Carrying out Interior Renovation works of Old Nil Nil 5,83,43,010.08
Admin Office building

Note 1: During FY 2023-24, a capital investment has been made towards Preparation of Comprehensive Master Plan for various projects of MEPZ SEZ considering
future developments of the zone in the next 30 years. The expense incurred on the same has been accounted under Capital work in progress during the FY
2023-24. As the Master plan is also prepared for various other projects which is yet to be undertaken and for which capital commitment cannot be ascertained
as on 31st March 2024, amount spend during the FY 2023-24 will be apportioned subsequently after Final Project Report issued by the management.
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MEPZ
LEASE OBLIGATIONS

e Future obligations for rentals under finance lease arrangements for plant and machinery amount of Rs
NIL (previous year — Rs NIL)

CAPITAL GRANTS RECEIVED AND UTILIZED

e Opening balance of Rs. 25.41 lakhs out of Rs. 100 lakhs received as capital grant in FY 2009-2010 towards
infrastructure development and held under the head “Capital Reserve”, an amount of Rs 2.54 lakhs
have been transferred to Profit and Loss Account as deferred income (in proportion to the depreciation
charged on asset created from the grant, namely “CC Roads”) and reflected under the head “Assets
acquired out of grants received” in Schedule-18 in accordance with Accounting Standard 12 — Accounting
for Government Grants issued by ICAI.

e During the FY 12-13, an amount of Rs 168 lakhs was received as capital grant from Ministry of Commerce
and Industry towards Design, Development of “Entrance Automation Mechanism with Access Control
and Boom Barriers”. The project is funded by Central Government under ASIDE project. The technical
project cost is Rs. 370.00 lakhs, being partly funded by Government of India directly for the project and
hence capital commitment on this account is Rs.202 lakhs for the MEPZ Authority. The said Project got
completed during FY 2017-18 and hence capitalized the same and funds being received for the same got
amortized to the extent at which the asset created out of such grant is depreciated. An amount of Rs.
7.50 lakhs have been transferred to Profit and Loss Account as deferred Income for the FY 2023-24.

e The Authority spent the amount of Rs. 60 lakhs received in FY 2012-13 as first instalment on the ASIDE
project towards ‘Upgradation of Tambaram-Tiruneermalai-Burma Colony Road’ and capitalized the
expenditure under the head “Road Infrastructure (From TN IDCL-Grant 1)”. As per accounting policy of
the Authority, an amount of Rs. 2.09 lakhs have been transferred from “Capital Reserve” to Profit and
loss Account for the FY 2023-24.

e The Authority spent the amount of Rs. 40.41 lakhs against an advance payment of Rs.50 lakhs on the
ASIDE project towards ‘Revamping of street lights in Tambaram - Burma Colony Road’ (From TN IDCL-
Grant 2) received in FY 2012-2013. As per accounting policy of the Authority, an amount of Rs. 1.65 lakhs
have been transferred from “Capital Reserve” to Profit and loss Account for the FY 2023-24.

e The Authority spent the amount of Rs. 136.00 lakhs against an advance payment on the “Solar Photo
Voltaic Off Grid Power Plant” out of Rs.100 lakhs were received in FY 2013-2014. As per accounting
policy of the Authority, an amount of Rs. 0.37 lakhs have been transferred from “Capital Reserve” to
Profit and loss Account for the FY 2023-24.

e During the FY 2018-19 the authority received Rs. 63.00 lakhs as the first installment against the
sanctioned amount of Rs. 125.00 lakhs for “Revamping of 1 MLD Sewerage Treatment plant” at Madras
Export Processing Zone - SEZ under Trade Infrastructure for Export Scheme (TIES). The project has been
completed and balance Capital Grant of Rs. 62 lakhs is receivable as on 31st March 2019. However,
the cost incurred on “Revamping of 1 MLLD Sewerage Treatment plant” project was Rs.241.04 lakhs
and an amount of Rs.107.84 lakhs is arrived at by MSEZ Authority towards grant receivable under
TIES. Accordingly, grant amount of Rs. 44.84 lakhs [Rs. 107.84 lakhs — Rs. 63 lakhs] was received on
23rd March 2021. As per accounting policy of the Authority, an amount of Rs. 3.35 lakhs have been
transferred from “Capital Reserve” to Profit and loss Account for the FY 2023-24.

e During the FY 2021-2022 the authority received Rs. 854 lakhs as first installment against the sanctioned
amount of Rs. 1708.00 Lakhs for “Construction of Trade Facilitation Centre”. The interest amount of Rs.
24,45,792 earned during the financial year 2023-24 on the grant is classified as payable under the head
“sundry Creditors for others” under “Schedule 7- Current liabilities and Provisions” to Balance sheet
as on 31 Mar 2024 since “interest and other earnings against the grant-in-aid” is to be repaid to the
Department of Commerce, Ministry of Commerce and Industry after finalization of accounts relating to
the project.
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However, Rs.2,01,110 has been refunded on 28th March 2024 as the grant was not utilized within 3

years from the sanction date. Further, it has been decided by the authority that full grant amount shall
be refunded along with interest of 10% as per the terms of grant in FY 2024-25.

TAXATION

e The Authority has applied for exemption from Income Tax to the Department of Income Tax India.
Pending disposal of the application, no provision for Income tax has been considered.

FIXED ASSETS AND DEPRECIATION

e Assets consisting of Land, Building, and other assets have not been transferred from MADRAS SEZ to
MADRAS SEZ Authority till 31st March, 2024 because the valuation of these assets are awaited.

e Grant of Rs 400 lakhs (Rs. 200 lakhs on 31.03.2009 and Rs. 200 lakhs on 31.03.2012) against sanction
amount of Rs. 426 lakhs, was received by Development commissioner from ASIDE with regard to
augmentation of administrative building. On submission of work completion bill dated 27-Sep-2013 by
contractor for Rs 416.99 lakhs balance of Rs 16.99 lakhs were paid by MEPZ Authority and capitalized to
Building account. The original value and addition made to administrative building is yet to be transferred
by the Development Commissioner to the MEPZ authority.

CURRENT ASSETS, LOANS AND ADVANCES

¢ In the opinion of the Management, the current assets, loans and advances have a value on realization in
the ordinary course of business, equal at least to the aggregate amount shown in the Balance Sheet.

OTHER INCOME

e Other Income (Schedule — 18) includes Rs. 17.51 lakhs being proportionate value of depreciation charged
on Fixed Assets and to the extent, acquired out of grants as per Accounting Standard -12 “Accounting for
Government Grants” issued by ICAI as per details furnished here under:

OTHER INCOME / DEPRECIATION
CHARGED DURING THE YEAR ON

RESPECTIVE ASSETS

PURPOSE OF GRANT RS. P.

Infrastructure Development — CC Roads 2,54,187.00
Design, Development of Entrance automation mechanism with 7,50,218.00
Access Control and Boom Barriers

TN Ind. Dev. Corp (Road Grantl) — Upgradation of Tambaram — 2,09,207.00
Tiruneermalai — Burma Colony Road

TN Ind. Dev. Corp (Road Grant2) - Revamping of Street Lights in 1,65,185.00
Tambaram — Burma Colony Road

Solar Photo Voltaic of Grid Power Plant 37,325.00
Revamping of 1 MLD Sewerage Treatment Plant - Special 3,35,426.00
Infrastructure of 1 MLD Project

TOTAL 17,51,548.00

CIVIL WORKS OUTSIDE THE CAMPUS - EXPENSES

e InFY 2023-24, MEPZ Authority has transferred funds to National Highway Dept towards “Improvements
to the Existing Foot Overbridge by adding Lift and Escalator” pertaining to Tambaram Subdivision of
Chennai City Roads Division for an amount of Rs. 7.15Cr. The fund transferred has been accounted as Civil
works outside the campus - Expenses in the FY 2023-24, as effective control over the asset would never
vest with MSEZA. The future maintenance of foot over bridge shall be borne by National Highways Dept.

Schedules 1 to 26 are annexed to and form an integral part of the Balance Sheet as at 31 March 2024 and the
Income & Expenditure Account for the year ended 31 March 2024,

MEPZ Special Economic Zone—Chennai
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Annual Accounts 2023-2024

= RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2024 -

RECEIPTS

To Opening balance:
Cash in hand

Balances with Bank

- in Current Account
- in Deposit Account

- in Savings Account

To Grants Received From
Government of India

For Plan Schemes
For Non Plan Schemes
For Capital Expenditure

Interest on Investments
From

Interest received on FD

Own Funds

Income
Lease Rent Received

| Card & Entry Permit fee
Received

Entry Fees /
Development charges

Security Charges
Maintenance Charges
Water Charges
Garbage charges

Fee for Form |, Valuation
Fees and other Penalties

Electricity Charges
Miscellaneous Receipts-
Sale of Scrap
Miscellaneous Receipts
- Others

CURRENT YEAR
2023-2024 RS. P

18,080.00

2,213,702.38
3,939,548,780.00

91,099,237.30

254,359,121.00

384,618,511.00

1,184,187.00

11,228,269.00

26,440,856.00

125,612.00

6,619,334.00

1,455,685.00

355,195.00

2,760,256.00
530,000.00

10,580.00

5,139,721.57
3,488,140,210.00

92,940,593.00

128,033,814.00

314,846,207.81

2,850,290.00

59,030,172.00

22,498,030.00

11,064.00

2,986,348.00

1,171,108.00

2,800.00

2,727,158.00
744,900.00

6,600.00

PREVIOUS YEAR
2022-2023 RS. P | PAYMENTS

Expenses:

1. Establishment
Expenses

2. Administrative
Expense

Rent Rates and Taxes

Legal & Professional

charges paid

Electricity Charges Paid

Security Charges paid

Maintenance Charges
Paid

Advertisement &
Publicity paid
Consent, Water cess &
Analytical charges
Contingent Salary &
Staff Welfare expenses
paid

Printing & Stationery
expenses paid

Chalan & Hologram
Water charges paid
Miscellaneous Expenses

Civil works outside the
campus - Expenses

Prior period items
Travelling & Conveyance

Payments against funds
for various projects

Investment and
Deposits made

Expenditure on fixed
assets

Payments against
specific grant/funds

Advance on Capital
Account

Repayment of Grant

CURRENT YEAR
2023-2024 RS. P

13,873,266.00
4,477,704.00

12,624,062.00
24,871,057.00

69,749,697.00

77,614.00

109,000.00

9,799,664.00

4,007,420.00
3,707,806.00
71500000

337,382.00

271,586,828.00

201,110.00

PREVIOUS YEAR
2022-2023 RS. P

2,054,752.00
757,566.00

10,632,496.00
23,181,315.00

28,577,003.00

241,755.00

72,717.00

4,553,388.00

148,544.00

49,980.00
2,687,920.00
878,586.00

93,602.00

27,667,133.00

MEPZ Special Economic Zone—Chennai




Amount Borrowed

MEPZ Special Economic Zone—Chennai

CURRENT YEAR
2023-2024 RS. P

PREVIOUS YEAR
2022-2023 RS. P | PAYMENTS

Finance Charges Paid
(interest)

CURRENT YEAR
2023-2024 RS. P

PREVIOUS YEAR
2022-2023 RS. P

Unutilised Grant Bank Charges 15,400.00 14,206.70
Other Payments: - - | Bank Account
Transaction Failures
On account of 48,249.00 21,889.00 | Advance to KITCO
Development
Commissioner, MEPZ
Security Deposits 6,115,134.00 5,981,372.00 | Other Advances 3,093,608.00 557,464.00
Earnest Money Deposit 158,036.00 11,152,644.00 | Security Deposit / 509,340.00 4,120,547.00
Advance Rent Returned
Round off account 4.00 6.00 | Earnest Money Deposit 300,000.00 25,000.00
Other Miscellaneous Round off account 12.00 1.00
Prior period Items AG Audit Fees / 148,990.00
Expenses
Bank Account - - | On account of 306,250.00 1,171,872.00
Transaction Failures Development
Commissioner, MEPZ
Advance Quarterly Rent - -
received during the year
Remibursement of 43,600.00 43,600.00 | By Closing Balance
Consent, Water cess
& Analytical charges
expenses incurred by
MSEZA
Interest on Grant-in- 2,445,792.00 2,175,530.00 | Cash in Hand 18,080.00 18,080.00
aid (Trade Facilitation
center) to be repaid to
Ministry of Commerce
on Finalization of
Accounts relating to
project
Balances with Bank
- in Current Account 16,368,547.38 2,213,702.38
- in Deposit Account 4,130,300,951.00 3,939,548,780.00
- in Savings Account 93,550,922.30 91,099,237.30
TOTAL 4,731,367,640.68 | 4,140,514,637.38 | TOTAL 4,731,367,640.68 | 4,140,514,637.38

Place: Chennai
Date: 11-08-2024

Annual Accounts 2023-2024

For VAITHISVARAN & CO LLP
CHARTERED ACCOUNTANTS
Firm Reg No. 004494S / S200037

R. Venkatesh
(PARTNER)
M. No. 203816
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MSEZA CHAIRMAN MESSAGES

INTRODUCTION

The Department of Commerce, Ministry of Commerce and Industry, Government of India, New Delhi had
set up Madras Export Processing Zone (MEPZ) in the year 1984 with the objectives of boosting exports,
generating employment and attracting investments. The Zone was initially set up in an area of 99 acres
(Phase —1). Subsequently, due to the increase in demand for space in the Zone, the adjoining area of 163
acres was added and thus, the total area of MEPZ today is 262 acres. The Zone became operational in the
year 1985-86. Madras Export Processing Zone was converted as MEPZ Special Economic Zone on 01.01.2003
with the introduction of SEZ Policy followed by enactment of SEZ Act in 2005 and SEZ Rules in 2006. There
are about 102 Units operating in MEPZ SEZ. The Zone provides direct employment to more than 34,700
persons.

1. FACILITATION AND DEVELOPMENT

MEPZ SEZ Authority has facilitated the establishment of Industries within the Zone by providing a congenial
and business friendly environment for them. With basic infrastructure like Roads, Power, Water, Sewage
Treatment Plant, Security, etc. being taken care of well, the industrial Units are in a position to focus on their
core activities. Starting from issuance of Letter of Approval to providing various other auxiliary services, the
MEPZ SEZ Authority has enabled business development in an expeditious manner. It has created an enabling
environment for the industries to invest and grow from this Zone. The constant growth in the Investment,
Exports and Employment of the Zone is a proof of the efforts of the MEPZ SEZ Authority in facilitating and
developing the Zone into world class industrial hub.

2. STRUCTURE AND FUNCTIONS
Structure of MEPZ SEZ Authority:

SEZ Authorities are established by the Department of Commerce, Government of India under Section 31

of SEZ Act, 2005. The functioning of the Authority is governed by Special Economic Zones Authority Rules,
2009. The Department of Commerce constituted the 1st MEPZ SEZ Authority vide Notification No: 5.0.2320
(E) dated 27th February 2009. The composition of the MEPZ SEZ Authority, for the year 2021-22, as notified
by the Department of Commerce, Government of India Gazette Notification vide dated 10th November
2021 is as follows:

1. Development Commissioner, MEPZ Special Economic Zone Chairperson, ex officio

2. Joint Director General of Foreign Trade, Chennai or his nominee not below the Member, ex officio
rank of Deputy Director General of Foreign Trade

3. Joint Development Commissioner, MEPZ Special Economic Zone or in the Member, ex officio
absence of Joint Development Commissioner in the zone, Deputy Development
Commissioner

4, Joint Secretary, Department of Commerce, dealing with matters relating to Member, ex officio
Special Economic Zones or his nominee not below the rank of Under Secretary

5. Shri. R. Chandrasekaran, Managing Director Member
M/s. Igarashi Motors India Ltd.

6. Shri. Shyam Sundar Todi, Director Member
M/s. PMI Engineering Exports (P) Ltd.
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Functions of MEPZ SEZ Authority:
e Promotion of export of goods and services from India.
e Employment generation.
e Promotion of Investments from Domestic and Foreign sources.
¢ Development and Maintenance of Integrated world class Infrastructure for Exports
¢ Providing a business friendly working environment for the SEZ Units
e Raising overall level of economic activity
¢ Realisation of lease rent/other sources of fund
¢ Providing Support Services like Bank, Post Office, Warehouse, Weighbridge, etc.
e Safety and security of the zone
e Overall supervision of the zone

3. MEETINGS OF THE MEPZ SEZ AUTHORITY
During the year 2023-24, the following meeting of the MEPZ SEZ Authority were held 29th Authority meetings
of the SEZ Authority on 16.10.2023.

4. EXPORT PERFORMANCE OF THE SEZ UNITS IN MEPZ SEZ

FINANCIAL YEAR EXPORTS (X IN CRORE)

2019-2020 5642
2020-2021 5280
2021-2022 5494
2022-2023 6216
2023-2024 6607
7000 Exports
6000 (T in Crore)

5000
4000
3000
2000
1000

0

2019-2020 2020-2021 2021-2022 2022-2023 2023-2024

Financial Year
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The Sector wise Exports for 2023-24 is as follows:

EXPORTS DURING 2023-2024
SL. NO. | SECTOR (X IN CRORE)

1. Electronic Software (IT/ITES) 2910.00
2. Engineering Industry 2029.00
3. Chemical, Plastic and Allied Industries 294.00
4. Garments and Textiles and Leather 561.00
5. Biotech 274.00
6. Miscellaneous 347.00
7. Gem & Jewellery 13.00
TOTAL 6428.00
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Value of Imports into the Zone:

(T in Crore)
NATURE OF GOODS IMPORTED 2020-21 2021-22 2023-24
1 Capital Goods 45 36 16.94 90.88 72.59
2 Raw Materials/Components 1632 1440 1386.38 2272.45 1977.41
TOTAL 1677 1476 1403.32 2363.33 2050
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5. PERFORMANCE DURING THE YEAR INDICATING EXISTING AND PROJECTED ACTIVITIES, PROGRAMMES
CONTINUING FROM THE PREVIOUS YEAR AND NEW PROGRAMMES AND THEIR IMPACT ON AUTHORITY’S
REVENUE COLLECTION AND IMPACT ON THE ZONE’S EXPORT PERFORMANCE

Direct/Indirect Income during the Financial Year 2018-2019 : ¥53.93 Crore
Direct/Indirect Income during the Financial Year 2019-2020 : ¥64.63 Crore
Direct/Indirect Income during the Financial Year 2020-2021 : %64.40 Crore
Direct/Indirect Income during the Financial Year 2021-2022 : ¥63.22 Crore
Direct/Indirect Income during the Financial Year 2022-2023 72.24 Crore
Direct/Indirect Income during the Financial Year 2023-2024 : %84.50 Crore

The overall employment generated by the Zone:

Total Employment: 34731
Men: 19827
Women: 14904

6. AUDITED ANNUAL STATEMENT OF ACCOUNTS
The Accounts of the MEPZ SEZ Authority are prepared and maintained by a professional CA firm selected
by the Authority through E-Tendering process. The Annual Statement of Accounts are prepared in the form
prescribed by the Central Government.

The Accounts of the MEPZ SEZ Authority are audited by the Comptroller and Auditor General of India
every year. The Accounts of the Authority as audited and certified by the CAG is attached with this Report.

7. MAINTENANCE OF THE ZONE
MEPZ SEZ Authority is responsible for the regular maintenance of the Zone. During the year 2023-2024
the maintenance and upkeep of the Zone were carried out through M/s. WAPCOS Limited. The works like
Housekeeping, Landscaping, Water Supply, Security, Garbage Collection, Maintenance of Sewage Treatment
Plant etc., are outsourced to external agencies selected through due tender process.

In addition to the above, MEPZ SEZ Authority also takes up civil infrastructure as per the requirements of
the Units in the Zone.

8. FACILITIES CREATED/AVAILABLE IN THE ZONE
The MEPZ SEZ Authority has created the following facilities for the orderly and smooth functioning of the
industrial units within the Zone:

e Well developed Plots in size ranging from 1 to 5 acres are available in the Zone. There are 144 such plots
where industrial units have set up their production facilities.
e Standard Design Factory (SDF) Buildings having a total area of 91,174 sq.mt. divided into 226 modules.

e RCC roads along the length and breadth of the Zone, with provisions for storm water drains and cable
ducts.

e Supply of water to all the Units as per their requirements.
e A Sewage Treatment Plant with a capacity of 1 MLD for treatment of sewage generated within the Zone.

e LED Street lights along all the roads within the Zone maintained by M/s. Energy Efficiency Services
Limited (a Public sector undertaking company under the Ministry of Power)

e A Solar Power Plant with a capacity of 70 KW per hour.

e 24x7 Security through the Security personnel hired from M/s. Tamil Nadu Ex-Servicemen Corporation
Limited (TEXCO), a Government of Tamil Nadu Undertaking.

e RFID based Access Control System for both pedestrians as well as vehicles.
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e Creche facilities for the children of workers in the Zone run by a Private Agency and MEPZMA.

¢ |n addition to the above, the Zone has a Post Office, Bank, ATMs, a Warehouse, a Weighbridge, a
dedicated Telephone Exchange and a Health Centre.

9. FINANCE AND REVENUE:

The major sources of revenue for the MEPZ SEZ Authority are Annual lease rent, Security charges, Garbage
collection charges and Water supply charges collected from the Industrial Units and the Toll fee collected for
entry of vehicles into the SEZ. All the expenditure of the Authority is met from the revenue generated. The
accounts of the Authority are maintained by a Chartered Accountant firm and are subject to audit by the
Comptroller and Auditor General of India. The audited accounts of the Authority for the year 2023-2024 is
enclosed along with this report. Surplus funds of the Authority are invested in Term Deposits in Banks.

10. RATE OF CHARGES FOR THE YEAR 2023-24:

a. Lease rent for the Plots: ¥ 194/- per sgm per annum.

b. Lease rent for the SDF Modules: T 2143/- per sqm per annum.

c. Water Charges: ¥ 150 per kilo litre.

d. Security Charges: @ 7% of the Lease rent.

e. Garbage Charges: Slab rate based on the area occupied by the industrial units.

11. AUCTION AND ALLOTMENT OF PLOTS/SDF MODULES

Plots and SDF Modules vacated by Units exiting the Zone are being put on e-auction conducted by M/s.
MSTC Limited (a Government of India Undertaking) in a transparent and fair manner. The highest bidder
in the e-auction gets the allotment of the vacant Plots/SDF Modules. Security Deposit and Development
charges were collected from the allottees before allotting the Plot/SDF Module.

12. EVENTS OF NATIONAL AND INTERNATIONAL IMPORTANCE IN WHICH THE AUTHORITY PARTICIPATED
e Swachh Bharat Abhiyan was organised by involving units inside the Zone.
e Celebration of Independence Day 2023 and Republic day 2024.
¢ International Yoga Day was celebrated on 21st June 2023.
¢ Hindi Week was celebrated from 18th September 2023 to 30th September 2023.
¢ Vigilance Awareness Week was observed during 30th October 2023 to 05th November 2023.
¢ Indian Constitution Day was celebrated on 26th November 2023.
e World Environment day was celebrated on 5th June 2023.
¢ International Women'’s day was celebrated on 8th March 2024.

13. AGREEMENTS WITH OTHER COUNTRIES/INTERNATIONAL ORGANISATIONS.
No such agreement was entered into by the MEPZ SEZ Authority with any other Country/International
organisation during the Financial Year 2023-2024.
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